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CHIPS TIPS

By Joseph T.“Chip”Buxton Ill

In Virginia, residents age 70
or older may be eligible to
deduct on their Virginia state
income tax return, the full
amount of contributions made
to any of the state’s 529 edu-
cation college savings plans.
Younger residents may deduct
up to $2,000 of their contribu-
tions.

If you’re married and file a
federal return
jointly with your spouse, you
typically can sell your resi-
dence and exclude as much as
$500,000. If you’re single,
the limit is $250,000. Begin-
ning January 1, 2008, the sur-
viving spouse can enjoy a
$500,000 exemption from
capital gains tax on the sale of
the principal residence of the
couple, provided the sale takes
place within two years after
the death of the first spouse.

income tax

The federal estate tax exemp-

TrustBuilders Adopts

tion for 2008 is $2M. Begin-
ning January 1, 2009, the ex-
emption will increase to 3.5M.
The federal estate tax is sched-
uled to be repealed January 1,
2010. However, the future of
the estate tax is uncertain in
view of the unsettled political
and economic environment.
On January 1, 2011, the cur-
rent federal estate tax law
lapses and the law reverts to
the previous estate tax code
with a $1M per tax payer ex-
emption.

The right to convert traditional
IRA’s to Roth IRA’s will be
unlimited in the year 2010.
This means individuals with a
large retirement account may
convert some or all to a Roth
IRA without restriction simply
by paying the tax. The tax can
be paid in the year of the con-
version or can be split be-
tween the next two years,
2011 and 2012.

A Highway

RESERVE YOUR FREE PERSON
Securities offered through 1st Global Capital Corp., Member FINRA, SIPC

Investment advisory services offered

Over the years many of our clients
have asked us if we could help
with their financial investments as
well as their estate planning legal
work. Their financial investment
goals were not always in sync
with their estate planning and they
wanted us, as trusted advisors, to
coordinate the plans. As you may
know, our firm has expanded its
services to provide you with a
broader picture of your financial
and estate planning goals. We
now offer a compete range of
investments, insurance, education
and retirement planning for our
clients and their families.

With our unique view of your tax
and financial picture, we have the
insight to offer you more than any
other advisor when it comes to
complete wealth care services.
Because of the distress many of
our clients have experienced with
their financial investments, we
thought it was time we put that
unique view to work for you by

By: Sharon Lester—Office Manager—Yorktown

Did you know that the esti-
mated cost to clean up litter in
Virginia is $25 MILLION
annually!

The Adopt-A-Spot program is
a volunteer program to en-
courage local citizens to par-
ticipate in litter cleanup of

designated locations in their
community. Any business,
organization or individual
may volunteer to Adopt-A-
Spot. The only requirement is
that they must agree to keep
their designated area clear of
litter for a two year period.

TrustBuilders Law Group has
adopted the area between Ridge-
wood Parkway and Old Denbigh
Blvd. A sign bearing the Trust-
Builders name marks the section of
Denbigh Blvd. that we have
adopted.

AL WEALTH CARE REVIEW

through 1st Global Advisors, Inc.

offering more comprehensive
services like investments, asset
management and insurance.

To introduce our new services, we
would like to invite you to come
in for a free, no obligation, Per-
sonal Wealth Care Review. To-
gether, we will sit down with you
and review your total financial
picture. We will review your
estate planning documents, your
tax situation, your investment
performance, your retirement
plans, your charitable goals and
other key financial factors. This
will give you the opportunity to
review your planning options in a
coordinated manner. We will
guide you step by step through the
necessary paperwork with any
new plan you might elect put into
operation. Please call us today to
set up an appointment for your
free Personal Wealth Review.
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Virginia’s New Long-Term Care Program By Joseph “Chip” Buxton Ill, Certified Elder Law Attorney

Under the Deficit Reduction Act passed by
Congress, Virginia has implemented a new
program to encourage individuals to do a bet-
ter job of planning for long-term care. The
program is known as the Virginia Long Term
Care Partnership Program, which authorizes
the issuance of a new type of long-term care
insurance policy. These policies have been
available since September 1, 2007.

The partnership policies are designed to per-
mit individuals to protect family assets while
allowing the disabled person to later qualify
for benefits under the Medicaid program for
long-term care costs. Simply stated, Virginia
has declared that if an individual buys a long-
term care insurance policy and the policy is a

Estate Planning News
By Kristof G. Koletar, Esq.

Since the passage of the Bush tax cuts in 2001,
the future of the estate tax has been mostly up
in the air. Currently, the federal estate tax
exemption is $2 million per taxpayer, meaning
that any person’s individual estate can pass tax
-free to their beneficiaries provided the total
value of the estate is less than $2 million.
Next year, this exemption goes up to $3.5
million. In 2010, the estate tax is temporarily
repealed in its entirety and replaced with a
capital gains tax on death transfers. In 2011,
the current law will sunset and the estate tax
exemption will revert back to $1 million per
taxpayer, just as it was prior to the Bush tax
cuts, unless Congress acts to pass permanent
regulations.

In mid-March, both the Senate and the House
passed their respective versions of the 2009
federal budget resolution. Though not binding
law, each version provides some insight into
the potential future of the estate tax exemp-
tion.

The Senate resolution (which passed by a vote
of 99-1, Sen. Russ Feingold being the only
hold-out) proposes freezing the estate tax ex-
emption permanently at $3.5 million, and the
top estate tax rate at 45% of the assets exceed-
ing $3.5 million, with any tax deficit caused
by the reduction in revenues to be covered by

State approved Partnership policy, then every
dollar of benefits paid under the policy may
later be used as a credit against assets if the
individual later applies for public assistance
under Medicaid.

Currently, people are often forced to “spend
down” their family resources to reach the
$2,000 limit before Medicaid will pick up the
nursing home costs. If an individual has a
long-term care policy issued under the Part-
nership program and they exhaust the policy
benefits, they can, in most cases, keep assets
of equal value to the total benefits paid under
the policy. For example, if the 5 year policy
paid out $300,000 in benefits, Medicaid will
pick up the nursing home costs and the indi-

surpluses in the Social Security trust. The
House resolution would allow the exemption
to be frozen at $3.5 million, provided that the
tax deficit be covered through other revenue
sources without raiding the Social Security
fund.

Final rules will only be hammered out during
an upcoming joint House-Senate budget com-
mittee meeting, and that finalized resolution
will have to be passed by both chambers and
approved by the President before becoming
binding law.

The Virginia Business Trust

The Virginia Business Trust (VBT) is the
newest form of entity available to business
owners in Virginia. Available since 2003, the
VBT offers exciting new opportunities for
business owners with certain unique needs.

At first blush, the VBT seems remarkably
similar to both a corporation and a limited
liability company (LLC). Business assets are
transferred into the VBT, Trustees are as-
signed to manage the business, and shares of
“beneficial interest” in the company can be
issued to divide the profits and losses. The
VBT offers limited liability from creditors just
as a corporation or LLC; i.e. a creditor of the
business cannot reach the personal assets of

vidual can keep $300,000 in assets. This pro-
gram does not apply to policies issued before
September 1, 2006. If you are concerned
about long-term care costs, you should investi-
gate the benefits of a Virginia approved Part-
nership policy as one avenue to protect your
assets from the cost of long-term care and still
be eligible for Medicaid when the policy ex-
pires.

any of the Trustees or beneficial owners.

So what’s the big deal? The VBT was modeled
after the Massachusetts Business Trust and the
Delaware Series LLC. Originally designed as a
business form for mutual funds, these entities
offer not only limited liability from outside
creditors, but compartmentalized liability inside
the company itself. Assets of the company can
be assigned to separate, individual “series”
within the VBT itself, such that a creditor of the
VBT can only reach the assets of a particular
series, to the exclusion of any other series.

By way of example: The “old” way of ensuring
that a landowner with multiple rental properties
enjoyed complete limited liability while still
allowing for a unified management structure
involved creating a separate LLC for each rental
property, plus an additional LLC to act as a
holding company to manage the other LLC’s.
With a VBT, you need only one business entity,
and can simply assign each rental to a separate
series within the VBT, and still enjoy the same
limited liability against claims directed against
the VBT itself, or any of the individual proper-
ties within it, without jeopardizing any of the
other properties.

If you have not done so, please call our office

today to schedule your free annual estate plan-
ning review.
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Introducing Wade W. Belote, RFC

Welcome to the newest addition to the Trust-
Builders Law Group Newsletter.

As many of you know, Wade Belote has been
serving as the financial planning coordinator for
TrustBuilders Planning Group, LLC, our finan-
cial services affiliate. Wade brings experience
from Edward Jones Investments and New York
Life Insurance Company. Prior to that, he spent
several years in the agriculture business in east-
ern Virginia. He has a B.A. in Economics from
the University of Richmond. He also owns a
group benefits agency in Richmond. His
unique experience in investments, insurance,
and business ownership benefit our clients as
we assist with the estate planning process.
Wade is also certified in Virginia’s new Long
Term Care Insurance Partnership Program.

We recently added real estate to our services

Tangier Island Update

In our last newsletter we identified the need
for a new medical center on Tangier Island
and reported that Governor Kaine had an-
nounced a $300,000 matching grant towards
the $1.5 M facility. Since then, Rotary Clubs
in the local area, Gloucester, Middlesex, and
Lancaster County have jumped on board to
raise funds and get the ball rolling toward
helping get the clinic get off the ground. Mary
Buxton of the Middlesex Rotary is planning
an elegant fundraising event on the “Rivah”.
Information will follow in our next newsletter.

Chip Buxton and the Urbanna Office Man-

available at TrustBuilders. In the past, we have
referred real estate transactions to local realtors.
We have found that clients are comfortable
having all their planning needs addressed under
one roof in order to facilitate the ease of the
complete estate planning process. Wade has
obtained his real estate license to complement
our existing services. Wade’s agriculture back-
ground, working with some of the largest land
and timber owners in Virginia, provides an
excellent background for providing real-estate
services to our clients.

In the future we will be including a few special
articles that we hope are informative and inter-
esting to you, our valued clients. If we can as-
sist you with your investment or real estate
needs, please contact us.
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By May Ellen Oakley...Office Manager, Urbanna

ager, May Ellen Oakley, all long time Rotari-
ans, and the entire TRUSTBUILDERS staff
are developing a pro bono project to host a law
day on Tangier Island to volunteer to prepare
basic documents, at no charge, for the resi-
dents of the Island.

This new medical center is the life long dream
of Dr. David Nichols, who was named USA
Today’s rural doctor of the year in 2006 for
his unselfish contributions of medical assis-
tance made to the residents of Tangier Island.

For fun in the sun and a trip on the water, visit

Tangier Island.
leaves daily May through October at 10:00 am
from Reedville, Va.

The “Chesapeake Breeze”

Again, if you are considering a charitable do-
nation, please consider supporting this very
worthwhile charity. You may check out their
website at www.tangierclinic.org.

WELCOME BABY BOY BUXTON

ton West Virginia.
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Congratulations to Wakefield and Lori Buxton on the birth of their
first child, Joseph T. Buxton IV, born on January 2, 2008 in Charles-

Wakefield is the son of Joseph T. “Chip” Buxton III and Mary
Wakefield Buxton of Urbanna, Virginia.
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FUN ON THE RUN
By Mary Wakefield Buxton

Oh no! I wrote one “filler” column for the Buxton Bulletin, and guess what? The Big Cheese asked me to write another one!
I should have known one column would soon evolve into a lifetime commitment. Kind of like a 45 year marriage after I merely said “I do.”
Anyway, I agreed to write another column, but with one small condition. There would be no business in this corner but the business of having fun.

Well? Are we having any fun? I should say so! My advice to everyone is to take the time and plan some fun for every day and twice on Sunday.
Fun, and especially laughter, is what keeps us young at heart, no matter what our age might be, and happy too.

I bet those of you out there in Buxton Bulletin land wonder if I have written my will and trust yet? Like Parisians who never climb the Eiffel Tower
or doctors who never think to get a physical, you probably think the estate planning lawyer’s wife has never written a will?

Wrong! The Big Cheese nailed me several years ago and kept after me until I finally agreed to do it. Yes, I had to go into his office and sit there
just like everyone else while he talked and talked about protecting my assets. I can tell you it was dull stuff, too. I would rather go to the dentist
then have another information session with an estate planning lawyer!

I had the same old excuses why I should not be bothered to sign estate planning documents. Mainly, I told the Big Cheese, I did not plan to die so
why bother with an estate plan? He did not laugh. It is awfully hard to get a lawyer to laugh.

Then I started thinking about the wisdom of protecting my assets. After all, I am not getting any younger, am 1? And what if I really should die
and my husband should REMARRY?

What if he falls for the young tootsie who comes over to the house bearing a casserole the day after my funeral that is so delicious he just can’t
resist her? What if he remarries and then what about my property? Will she get all that which I worked so hard for in life and not my children?

We all know these things happen so I decided I had better take action to protect my estate. So, the Big Cheese wrote an iron-clad trust that contains
a “poison pill,” (isn’t that a wonderful name?) It insists that if I die and the Big Cheese remarries, then SHE must sign a pre-nup agreement which
agrees she will have no right to my estate. And if she doesn’t, then he is automatically removed from my trust! It’s that simple, how wonderful!! I
feel good knowing my children and grandchildren will be protected, no matter what. Remember, take time to plan and have fun every single day!

This newsletter is not intended as a substitute for legal counsel. While every precaution has been taken to make this newsletter accurate, we assume no responsibility
for errors, omissions, or damages resulting from the use of the information in this newsletter. If you would like to be removed from our TrustBuilders Newsletter
distribution list, please e-mail us at slester@trustbuilders.net, or telephone us at 757-877-2248 or fax us at 757-890-1300.



